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T

his is a busy year in Latin America; it will be because of electoral, rather
than economic, activity with over 50% of Latin American citizens in several
countries casting their vote on who is to become their next president. (See
also last month’s column, “Alliances and Handshakes”). In Central America Costa Rica
and El Salvador have already had elections and this month it will be Panama’s turn whose
constitution only allows for one-term presidencies, so, even if the party doesn’t change the
president will. After that the focus will be on South America and by 2016 all of Latin America’s
countries (except Mexico) will have held elections.
Panama remains one of the region’s shining stars and despite earlier delays in financial
structuring of its canal expansion, which will put back completion until at least nearer the end
of next year, the economy itself hasn’t stumbled. Trading Economics, which provides data on
196 countries, expects inflation to dip below 2% in 2015 (the rate in 2014 might increase
slightly from 3.45% last year) and the International Monetary Fund remains very optimistic
about the economy.
The economy is not the only thing shining in Panama and by the end of the year the
country is expected to have the region’s first diamond exchange (there are 28 worldwide)
providing an alternative to exchanges in the United States of America and Europe. The fine
jewellery retail business in Latin America is reckoned to be worth USD8 billion and the new
exchange in the region’s fastest growing economy could push the growth of the business to at
least USD10 billion by 2017, in a region that has been described as the world’s last frontier in
the jewellery market. The jewel in Panama’s crown is still its canal, but diamonds would be a
welcome adornment.
Less positively, the region has a few populist regimes, despite the fact that democracy,
overall, is gaining ground – unlike in parts of the West (see last month’s column) where it has
slipped, brought on by disillusionment following the financial floundering and behaviour of both
governments and regulators in this century’s first decade.
In December, Bolivia – a member of the 21st-century socialism club which, until his death,
was led by Hugo Chávez – will probably see President Evo Morales retain power. Meanwhile,
the present mix of moderate left, right and centre-right and 21st-century socialists is likely to
remain in place and facing the same challenges with still over 160 million or so Latins
experiencing extreme poverty, coupled with demands from a new generation, and which has
already seen student demonstrations last year in stable Chile (newly-elected President Michelle
Bachelet has an ambitious reform agenda which, besides addressing education, includes fiscal,
political and constitutional changes). Protests in Argentina, Brazil, Colombia and Perú have
focused on improved public services and those old chestnuts, corruption and transparency.
Despite, however, democracy’s firmer grip, the temptation to tinker with constitutions
continues – especially by those wanting to stay in power. In January we saw Nicaragua (see
“Folly or Destiny?” – issue 244) change the restrictions placed on presidential terms, following
the example set by Daniel Ortega’s mentor, the late Hugo Chávez, in 2009. Even President
Rafael Correa in Ecuador is thinking about the two-term limitation his very own 2008
constitution imposed (he leaves office – perhaps – in 2017).
Certainly, Latin America is notorious for changing constitutions far more than the average
elsewhere. Ecuador, for instance, has produced 20 versions to date and Venezuela’s 26th
constitution was introduced in 1999. In fact, constitutions in Western Europe have lasted
more than four times longer than the average one in Latin America has.
What has caused further problems is the complexity of many Latin American
constitutions, being the absolute opposite of the short, and straightforward, US version. The
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likelihood of replacing any constitution with a simpler one is remote
indeed. The tendency has been to weigh the provisions down with
superfluous verbosity and dispensable detail; no, this is not an oblique
reference to the administration of trusts today, and which is a subject
covered in this month’s issue.
Simón Bolívar, standard bearer of independence for all countries
in Latin America, was described as “Liberator of Nations, Homeland
Creator” in the title of a pamphlet published in 2006 by the
Venezuelan government. He believed in a constitution which allowed
a president to rule for life and who could appoint a successor. No
wonder it is the Bolivarian Republic of Venezuela.
But that’s only half the story; he also wanted to avoid “…any
mischievous excess of popular power”, as one of his contemporaries,
a British Consul, put it. Simón Bolívar was a contradictory and
complex man and although he was born into a new generation in
Venezuela that abhorred the centralism of Bourbon Spain, he enjoyed
the privileges of wealth and status, being a seventh generation
descendant of Basque immigrants. Not much is known about his life
but he did enjoy an upper class education, which included a grand tour
of Spain when he was 15. Returning to Europe in 1803, he went to
Italy and France, soaking up the ideas of the French writers of the Age
of Reason.
He wanted Venezuela to have a republican government but one
that adhered to sovereignty of the people, civil liberty, and most
importantly, division of powers. Independence was at the forefront of
his ideology and he understood Thomas Paine’s reasoning about
independence from England; “there is something absurd in supposing
a continent to be perpetually ruled by an island”.
Still, Bolívar’s efforts, following the revolt against Spanish rule, to
achieve a unified continent failed. He held a congress of the Americas
in Panama in 1826 but the resulting disagreements proved too much
and he returned to Bogotá to face discord not only there but revolts
in Bolivia, Perú, Ecuador and Venezuela. He died, defeated, on his way
to self-imposed exile in Europe; in his own words, he felt that his
Americas was ungovernable and that those who serve revolutions
“plough the sea”.

There will be legislative elections in the US in November and
although some issues will relate to Latin America (principally, I
suspect, immigration) the president’s attention will be directed
elsewhere, perpetuating a belief that Latin America will continue to
be a low priority. This is supported by the story – of doubtful
authenticity – about vice-president Dan Quayle, who served in
George Bush senior’s administration: when asked about visiting Latin
America he said he was reluctant to go down there because he didn’t
know any Latin. Some may recall the spelling bee incident back in
1992 when the vice-president “corrected” a student’s spelling of
potato by adding an “e” at the end; one could say that this brought
peels of laughter for a very long time. (Incidentally, the only place
today that he should steer clear of is the Vatican which runs its own
in-house bank and has the world’s only ATM machine with
instructions in Latin.) Nevertheless, the power of the story is that it
reminds us that the US has not truly engaged with much of Latin
America for a very long time; the exception would be Mexico which
was featured also in last month’s column (“Alliances and
Handshakes”).
Most of South America’s economies will be treading water this
year, even although they will have little difficulty in keeping their
heads above it, as economic growth across the region should achieve
at least 3%. In fact, fresh water is one commodity that is increasing in
value in a thirsty world, whether or not economies such as China pull
back their imports of raw materials from the continent. Latin
America holds 30%of the world’s fresh water, with Brazil and
Colombia, together with Russia, Canada and Indonesia actually
accounting for 50% of the world’s supply.
It is wise to remember that just like its politics, South America’s
fresh water is full of surprises and in this case it is the flesh-eating,
voracious piranha fish living in its rivers, particularly the Amazon and
Orinoco. Even, however, allowing for any extremes of the pariah
governments, led by Nicolás Maduro, it must be said that politics
today, as this year’s seven presidential elections will bear out, are no
longer the savage variety that Simón Bolívar encountered.
www.trustservices.net

European Magazine Services Ltd, Lombard House, 10-20 Lombard Street, Belfast, BT1 1BW, United Kingdom • Tel: +44 (0) 28 9032 8777 • Web: www.offshoreinvestment.com
PUBLISHER AND CEO
Barry C Bingham
barry@offshoreinvestment.com

EDITOR-IN-CHIEF
Charles A Cain
editorial@offshoreinvestment.com

CONTRIBUTING EDITORS
Fabiano Deffenti
Vadim Fedchin
Derek Sambrook
Urs Stirnimann
Yongjun Peter Ni

ADVERTISING
Ciaran Smyth
Robin Gonzalez

DESIGN & PRODUCTION
Dave Johnston
Gillian Devenney

advertising@offshoreinvestment.com

administration@offshoreinvestment.com

editorial@offshoreinvestment.com

CONFERENCE
Eva M Toal

FINANCE
Rosalind A Maguire

conference@offshoreinvestment.com

accounts@offshoreinvestment.com

Gillian M Abernethy

EDITOR
Jenny L McDonough

COMMISSIONING EDITOR
Claire Mulgrew

SUBSCRIPTIONS
Alison Waugh

editorial@offshoreinvestment.com

editorial@offshoreinvestment.com

subscriptions@offshoreinvestment.com

International Bureau
Anguilla - Claudel V V Romney
Antigua - Brian Stuart Young
Australia - David Russell QC
Barbados - Wayne Fields
Bermuda - Lynda Milligan-Whyte
Brazil - Fabiano Deffenti
British Virgin Is. - Ralph Nabarro
Canada - N Gregory McNally
Cayman Is. - Michael L Alberga
Cyprus - Christos Mavrellis
Dubai - Andrew De La Rosa
Gibraltar - Nigel Feetham

Greece - George Economou
Hong Kong - James A F Wadham
Hungary - Dr Gabor B Szabo
India - Nishith Desai
Ireland - Peter O’Dwyer
Isle of Man - Prof Charles A Cain
Labuan - Chin Chee Kee
Liechtenstein - Andrew J Baker
Luxembourg - Paolo Panico
Malta - Dr Max Ganado
Mauritius - Suzanne Gujadhur
Nevis - Mario Novello

Samoa - Graeme Briggs
Seychelles - Simon J Mitchell
Singapore - David Chong
St. Vincent - Alex Jeeves
S. Africa - Prof Christian Schulze
Turks & Caicos - Jonathan M Katan
United Kingdom - Matthew Cain
United Kingdom - Floyd Ronald Jenkins, Jr.
Uruguay - Geoffrey Hooper
USA - Howard S Fisher
US Virgin Is. - Marjorie Rawls Roberts
Vanuatu - Lindsay D Barrett

ems

MEDIA MANAGER

administration@offshoreinvestment.com

European Magazine Services Limited. © 2014.
ISSN 0954-0628 US PS 002-273.
All worldwide rights reserved. Reproduction in whole or in part by any means without
written permission of the publisher is strictly prohibited. Printed by Pensord Press Limited,
Pontllanfraith, Blackwood, Wales, UK. Offshore Investment has tried to ensure that all
information contained within this publication is accurate, however, the publisher would
emphasise that he cannot accept responsibility for any mistakes or omissions. No legal
or investment instruction is intended. The opinions expressed are strictly those of the
authors. Offshore Investment USPS 002-273 is published monthly except July and
December by Offshore Investment, Lombard House, 10-20 Lombard Street, Belfast, BT1
1BW, United Kingdom. The 2012 US annual subscription price is 930.00. Airfreight and
mailing in the USA by agent named Air Business Ltd, c/o Worldnet Shipping Inc., 156-15,
146th Avenue, 2nd Floor, Jamaica, NY 11434, USA.

US POSTMASTER: Send address changes to Offshore Investment, c/o Worldnet Shipping Inc., 156-15, 146th Avenue, 2nd Floor, Jamaica, NY 11434, USA. Subscription records are
maintained at European Magazine Services Ltd, Lombard House, 10-20 Lombard Street, Belfast BT1 1BW, United Kingdom. Air Business Ltd is acting as our mailing agent.

SUBSCRIBE!
NEXT
ISSUE

INPRINT• ONLINE

48

Subscription includes the print edition and FREE One Year (10 issues)
unlimited downloads from the online archive. UK & Europe GBP370
US Mainland USD930
Tel: +44 (0) 28 9032 8777
Email: subscriptions@offshoreinvestment.com Rest of World GBP499

Trusts and Foundations
Jurisdictions in focus: Brazil, BVI, Cayman Islands,
China, Switzerland
offshoreinvestment.com

